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Commission Report just quoted had engaged the attention of many philanthropists in Europe half a century before And when Sir Frederick Nicholson was, undei the oiders of the Madras Government, making a special mquny into the possibility of establishing " Land Banks " and " Agricultural Banks " in that Presidency, the scheme which had succeeded in Europe attracted his attention The Eaiffeisen system is well suited for country districts, and is therefore puma facie well suited for an agricultural country like India , while the Schulze system is adapted to town life The Government of India passed in 1904 " The Co-operative Credit Societies Act," which recognises both of these systems
The Limited Liability Societies aie confined to those established among traders in towns, where want of intimate acquaintance with one another renders the members unwilling to accept unlimited liability On the other hand, in rural villages where all the people are acquainted with one another, where each can watch and know the doings of his neighbours, unlimited liability is perfectly reasonable Experience shows also that it is the only possible foundation for successful woik; and it is entirely consistent with the history and traditions of village life in India The Village Community has always been regarded as a homogeneous body, and it is entirely in accordance with Indian sentiment that the Legislature has in this Act laid down the principle of unlimited liability for work in rural tracts
The Raiffeisen system is wonderfully adapted to the democratic character of the Indian Village System. Even now there is a clear recognition of the common interest, and it is an essential feature of the old system that this common interest should be safeguarded by the Panchayat Co-operation in the advancement of this common interest is still a recognised duty, although the recognition is not so strong as formerly It is not wealth only that gives influence and position in the Indian village it is rather sound common sense and wisdom, and a character for probity and uprightness. In their own